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Abstract
The Income Tax Law is considered as an important source of financing
the state’s general budget. The tax imposed on "transfer of property" or
the right to dispose of it is one of the sources of this revenue, rather, it is
the most important source of other taxes imposed because it includes
those with limited income as well as high-income earners.
Income Tax Law No. 113 of 1982 (article 2 paragraph 4) stipulates that
the profits resulting from the transfer of property or the right to dispose of
it subject to tax, even once by any ways of transfer or gaining the right to
dispose or transfer it to tax.
Thus, we can say that the legislator has adopted the way in which any
profit resulting from the disposal property or the right to dispose of it is
subject to tax. More exceptions are applied on this rule. For example,
house, flat or land prepared to living, due of the negatives applications
that occurred when applying law No. 113 of 1982 in the years preceding
the issuance of the decision amending paragraphs of the law no. 113 of
1982, especially after 1991, in order to avoid misrepresentation in the
costs of sold properties, or when the taxpayers use devious methods to
obtain an exemption or follow an increase in costs, especially when tax
offices are not working on electronic technology at this time and their
reliance on records in checking the beneficiaries of the exemption.
All this led the legislator to issue a resolution No. 120 of 2002, which
approved the value of the property estimated by the appraisal committee
after deduction the specified allowance. Exceeded value after this
estimation is subject to tax at rates ranging from 3% to 6% of the assessed
value, how much it is, while the origin in taxes that are imposed only on
income because it returns annually, so it should be similar on when it is
imposed in renew, but when taxes exceed the persons incomes and reach
the capital depending to income, it will devour this capital
Twenty years have been passed since the application of resolution No.
120 of 2002. And its issuance was under the Iraqi Constitution of 1970
canceled for obtaining a new philosophy of a political system that adopt
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multiple directions, and its application under a democratic political
system that adopted a free economy in light of the effective Constitution
of the Republic of Iraq for the year 2005, is not correct.
Since the tax has a role in achieving political, economic and social goals,
a successful tax policy must be developed through legislation that keeps
pace with those changes prevailing in the State in order to achieve the
principle of tax justice in a manner that achieves a balance between the
interest of individuals (the taxpayer) and the State’s interest on one hand
and relieving the burden on individuals on another hand. i
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